KINGSTON FREE ZONE

PERFORMANCE REVIEW FOR FINANCIAL YEAR 2007/2008 AND FOCUS FOR 2008/2009
1.0 Overview of Operations
During the Financial Year 2007/2008, the Kingston Free Zone (KFZ) was successful in achieving most of the targets for the period.  These targets included an increase in occupancy levels, employment rates, the attainment of certain profit levels and an increase in the contribution of foreign exchange to the economy. 
Also during the Financial Year 2007/2008, approval was granted for the KFZ to explore the prospect of constructing a second Information Communication Technology (ICT) building at the Portmore Informatics Park.  
2.0 Performance Highlights
2.1 
Employment

Over the review year, there was an increase of twenty nine percent (29%) in employment levels in comparison to the previous year (2006/2007).   This was primarily a result of the occupation of twenty five thousand (25,000) sq.ft. of space at the Portmore Informatics Park.  Employment in the ICT sector increased from five hundred and fourteen (514) persons at the end of the previous Financial Year to seven hundred and thirty six (736) at the end of the review period, representing an increase of forty three percent (43%).  A comparative breakdown of employment by sector is as follows:

Table 1: Employment in the ICT Sector
	
	March 

2007
	March 
2008
	% increase

	Information/Communication Technology

(ICT)
	514
	736
	43%

	Warehousing
	146
	137
	(6%)

	Manufacturing
	57
	56
	-

	Office
	36
	43
	-

	TOTAL
	753
	972
	29%


2.2 Financial Results

For the 2007/2008 Financial Year, the KFZ made a profit of $26.50 M (unaudited) which represents a positive variance of 62.7% over the budgeted profit of $16.29 M. Income for the period exceeded the budgeted target of $113.17 M by 7.6% while expenses were below budget by 1.6%.
Table 2: Financial Results
	Description
	FY 2007/2008

	
	ACTUAL

$M
	BUDGET

$M
	VARIANCE

$M

	INCOME
	121.81
	113.17
	8.64

	EXPENDITURE
	95.31
	96.88
	1.57

	PROFIT
	26.50
	16.29
	10.21


2.3 
Foreign Exchange Earnings
Foreign exchange earnings from rental income and management fees during the 2007/2008 Financial Year amounted to US$1,081,064, while J$40,918,621 was earned from rental of warehousing space to local companies.  The KFZ continued to fulfil its mandate of generating foreign currency earnings for the national economy through the sale of foreign currency amounting to US$1,375,963 to local banks and companies during the review year.

2.4
Occupancy

Occupancy during this review year increased to one hundred percent (100%) at both the KFZ and the Portmore Informatics locations. The table below shows the utilization of office and factory spaces as at the end of the 2007/2008 Financial Year.

	Rentable Space
	Factory/Warehouse

(KFZ)
	Office/Telemarketing

(Portmore Informatics)

	No. of Companies
	25
	2

	Total Available
	272,700 sq. ft.
	50,000 sq. ft.

	Occupied
	272,700 sq. ft.
	50,000 sq. ft.

	Vacant
	-
	-

	Percentage Occupied
	100%
	100%


3.0
Client Service Activities
A total of three (3) new companies commenced operations at the KFZ, while one (1) company relocated its operation outside of the KFZ, making for a net addition of two (2) companies.  
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