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1.0
INTRODUCTORY REMARKS
Mr. Speaker, this marks the 29th consecutive occasion that I have had the opportunity to participate in the Budget presentation in this Honourable House.

On this particular occasion, the challenges facing our country are unprecedented, given the current global economic downturn. I am confident, however, that working together we will be able to pull through these difficult times.

Since last year, a lot has taken place in the constituency that I represent and within the Ministry of Industry, Investment and Commerce.

Mr. Speaker, I want to extend special thanks to my constituents for their continuous support and, especially, acknowledge the efforts of my hardworking team of councillors and organizers.

The staff members of the ministry have been very supportive and I want to thank Permanent Secretary, Reginald Budhan, and the other members of the team for their strong support.  I also want to thank the chairmen, directors of boards, CEOs and staff of the twenty agencies for their hard work during the last year.  

Mr. Speaker, there is no substitute for a loving and supportive wife and family.  I want, especially, to pay tribute to my dear wife Pauline for her continuous support over the years.  I must also thank my children for their support in the background.  

2.0
BUDGETARY PROPOSAL

Mr. Speaker, for the 2009/10 financial year, the Ministry has been allocated a total budget of $2.101 Billion. This includes $1.849 Billion on the recurrent side and capital expenditure of $252.294 Million.  For Capital A, we have been allocated $50 million, while for Capital B, the amount of $202.294 Million has been proposed.

Mr. Speaker, no Ministry will say its budget is enough and the same applies to my Ministry.  However, these are difficult times and we have to do the best with what we have.  In keeping with the Prime Minister’s leadership, we will be doing everything possible to contain costs, whilst making sure that we deliver our services swiftly, efficiently, and creatively. 

3.0
OVERVIEW - MINISTERIAL REPORT TO PARLIAMENT FOR 2008/09

Mr. Speaker, the Ministry’s mandate is delivered through its twenty (20) portfolio agencies.   The Ministry’s role is to provide policy direction and oversight and resolve policy conflicts.    

Operations take place at the agency level.  The Ministry, along with eleven (11) of these agencies are on the budget.  The other nine (9) operate off budget.

Mr. Speaker, when I addressed this Honourable House last year, I gave a firm undertaking that the various agencies under my leadership would be committed to achieving their targets, within the limits of our resources.  Also, I announced that they would be held accountable for their performance just as how I am accountable to the Prime Minister and the electorate.

Hence, I have tabled my “Ministerial Report to Parliament” which provides details on the targets and achievements of each agency.  While I will address specific higher level targets and achievements, time will not permit me to deal with all the performance targets and achievements of the agencies.  I therefore invite Members to peruse the report at their convenience.

This Ministerial Report is intended to complement in a timely manner the usual annual report of agencies which are tabled in Parliament throughout the year.

4.0
COMMERCE MATTERS

4.1
Food Prices

Mr. Speaker, with the termination of the price support programme introduced by the Ministry towards the end of the 2007/2008 Financial Year, consumers experienced some serious challenges due to the volatility of prices. Towards the latter part of 2008, as the price of energy began to decline, the expectation was for a corresponding decrease in the prices of imported basic foods. This, Mr. Speaker, simply did not happen.

Mr. Speaker, I gave this Honourable House and the nation a solemn undertaking that we would spare no effort to achieve stability in basic food prices. Despite the extraordinary challenges of rising imported food prices and other operating costs, coupled with a declining exchange rate, we have achieved our objectives.

You will recall that last year I declared to this Honourable House that I would not tolerate irresponsible behaviour by any distributor, wholesaler or retailer that would jeopardize the welfare of consumers.  

My first strategy was to pursue moral suasion through extensive consultation with key stakeholders.  That simply did not work.   But, in my quest for a solution I finally found the answer.   

Mr. Speaker, this administration is committed to the view that in the final analysis the forces of supply and demand in the marketplace offer the best protection to consumers in terms of prices for goods and services. 

In order for these forces to work, however, the consumer must have access to abundant and timely information.  Abuse and inefficiency thrive in an atmosphere of ignorance.  Recognizing the absolute failure of the moral suasion approach, I decided that I would expose for public information the results of bi-monthly island-wide surveys of the prices of twenty-three (23) basic food items sold in supermarkets across the island.  Mr. Speaker, the result of this strategy gave birth to the now famous “Consumer Alert” publication.  Armed with relevant information consumers are now able to compare and shop wisely.

Today Mr. Speaker, I am proud to report that my strategy has worked.  Prices have stabilized even in the face of devaluation and the range between highest and lowest is narrowing.  In effect Mr. Speaker, consumers can get more from their limited dollars.   
4.2         Monitoring of Other Prices

Mr. Speaker, we enhanced the system of monitoring prices of food and other sensitive items such as gasoline. The Ministry was also mandated by the Prime Minister to independently monitor electricity bills, separate from that carried out by the Office of Utilities Regulation (OUR). Prices will be surveyed island-wide on a bi-monthly basis.

Some 15 surveys were conducted by the Consumer Affairs Commission (CAC) on petrol, forty-six (46) on grocery and agricultural products, ten (10) on hardware items, and one (1) on school textbook prices during the past year. The textbook survey, conducted annually during the first week of August, provides consumers with information on the availability of books, pointing them to the best deals.

In February 2009, we started monthly publication of petrol prices in the Gleaner and the Observer. Since the inception of the publications prices have been generally stable, with a closing of the gap between the lowest and the highest prices. 

4.3
Complaint Resolution by Consumer Affairs Commission
During the period April 1, 2008 to March 31, 2009, Mr. Speaker, the Consumer Affairs Commission resolved 1,568 or 92.3% of a total of 1,699 complaints. 

Mr. Speaker, I would like to commend the staff of the Consumer Affairs Commission for the tremendous job they have been doing in conducting the necessary field work for the surveys and in helping to resolve consumer complaints. 

What we are doing, Mr. Speaker, is empowering consumers with information so that they can shop wisely and economically.  The price surveys are expensive, but we believe that this is a more cost-effective approach for keeping prices affordable. 

4.4
Fair Trading Commission and Food Labeling

Mr. Speaker, let me also acknowledge the work of the Fair Trading Commission with respect to the accuracy of food labels.  A number of bakeries had been labelling their products as “whole wheat” although the major component was not “whole wheat”.   The FTC, upon examination, found this practice to be misleading and issued a strong warning to the bakeries. As a result, the Bakers’ Association of Jamaica advised the FTC that a standard for whole wheat bread would be determined and implemented, through the Bureau of Standards.

4.5
Companies Office of Jamaica

Mr. Speaker, I now turn to the Companies Office of Jamaica.  As you may recall, this organisation is an executive agency and has responsibility for administering:

· The Companies Act

· Registration of Business Names Act, and

· The Industrial and Provident Societies Act.
(a)
Guaranteed Service
Mr. Speaker, the Companies Office has guaranteed service delivery times for seven of its most important services.   These services, the guaranteed times and achievements are as follows:


Service



 
  Time

Achievement (%)

· New Company Registration (normal):
4 working days

92

· New Company Registration (expedited)
1 working day

97

· Business Name Registration (normal)
2 working days

90

· Business Name Registration (expedited)
1 working day

98

· Registered Office Notice


4 working days
 
94

· Registration of Change of Director
4 working days

94

· Certified copies of company document
25 min.


21 min.

Mr. Speaker, I am very satisfied with the service delivery time achieved and would like to commend the Board and staff.  It should be noted that where a service delivery time is not achieved, the service charge is waived.  I have no doubt some people would not mind if the guaranteed delivery time is exceeded since they would not have to pay!

Mr. Speaker, the main challenges faced by customers in registration relates to multiple rejections.  The guaranteed service delivery times assume documents submitted are completed properly.  Multiple rejections can often be attributed to the cumbersome prescribed forms used.  These are being re-designed as a part of the revision of the Companies Act.  

Mr. Speaker, I would like to indicate that in order to assist companies to become compliant, I intend to seek Cabinet approval for a six (6) month amnesty for companies limited by guarantee without share capital to file outstanding documents.  

For this Financial Year, the agency will continue work to upgrade its website to facilitate the electronic registration of certain company and business name documents.  Once the legal framework supports electronic signatures, electronic registration of other company documents will be filed.

4.6
Jamaica Commodity Trading Company (JCTC)

Mr. Speaker, last year I gave instructions that the Jamaica Commodity Trading Company (JCTC) should not be wound up. That has proven to be a prudent and timely decision as it became necessary during 2008 to use the JCTC to import and distribute some 2,500 tonnes of fertilizer. 

The JCTC, Mr. Speaker, was responsible for the purchasing and operational logistics for the importation of fertilizer during the fourth quarter of 2008. 

The present mandate of the JCTC, Mr. Speaker, is to act on behalf of the Government as an importer of sensitive commodities in exceptional circumstances. This is done only after analysis of market conditions and a clear indication of the need for such an intervention, with the specific approval of Cabinet.

For example, direct government importation may be required in circumstances such as: global shortage of a commodity, bulk purchasing to ensure a lower unit cost to the consumer, the need to ensure consistency of supply on the domestic market, or following a natural disaster.

Mr. Speaker, I want to make it very clear that we have no wish for the JCTC to compete with the local distributive trade. Our position is quite straightforward. If the market is working, there is nothing to fix. On the other hand, if market forces are not working and the Jamaican consumer is being placed in a disadvantageous situation, I will not hesitate to intervene.

I use this opportunity to thank the directors of the Board of the JCTC for their commitment and dedication. Equally, I commend the staff of the Ministry who worked under challenging circumstances to ensure that the fertilizer was successfully imported.

4.7
Trade Board Limited (TBL)

I now turn my attention to the Trade Board, Mr. Speaker, which issues import and export licences.   

(a)
Exporter Certification

The Trade Board manages our exporter registration process and advises on the Rules of Origin under various trade agreements.  Over the 2008/2009 period, the Trade Board facilitated the export of products valued at US$245,764,352 an increase of 19% over the previous period.  The main contributor was a 137% increase in ethanol exports to the USA, amounting to US$130,741,690.
(b)
Motor Vehicle Imports

While the vast majority of goods do not require import licence, certain sensitive items do and Motor vehicles are among these items.  Mr. Speaker, the economic downturn has not spared any sector, whether directly or indirectly. This includes new and used car dealers, who have reported a decline in sales.

During the 2008/2009 period, the Trade Board received 18,680 applications for motor vehicles, representing a 35% decrease compared with 25,245 for 2007/2008. This decrease, Mr. Speaker, is attributed to the economic downturn, coupled with the ban on imports of damaged motor vehicles.

(c)
Motor Vehicle Policy 

Effective May 1, 2008, the importation of damaged vehicles was banned. Importers were required to land all damaged vehicles by July 31, 2008, and this was eventually extended to September 30, 2008.

A new licensing regime for trucks, tractors and other vehicles weighing 3 tonnes and over (unladen weight) was implemented in September 2008, following concerns expressed by regulatory stakeholders regarding the age and safety of these vehicles.

Another review of the motor vehicle policy is now underway and I want to encourage members of the private sector to get involved in the consultative process. This review will include a re-look at tonnage and age of trucks.   We will also be exploring implications of importing damaged vehicles which will be repaired in free zone facilities for re-export.

4.8
Scrap Metal Industry

(a)
Importance of Industry

Mr. Speaker, over the years a vibrant local scrap metal industry has developed in Jamaica.  During the financial year under review, approximately US$20 Million in scrap metal was exported from Jamaica – down from US$78.2 Million in fiscal year 2007/2008.  This was a direct consequence of the global economic meltdown.  Apart from the earning of valuable foreign exchange, the scrap metal industry provides employment for hundreds of persons who would normally be unemployed. 

(b)
Challenges

The scrap metal trade, however, has not been without its fair share of challenges, including the theft of private and public metallic infrastructure.  As Minister, I was therefore forced to take strong action. 

(c)
Ministerial Orders

It will be recalled that the export of scrap metal was closed by Ministerial Order on June 11, 2008. A Ministerial Order was also issued on July 09, 2008 to allow the clearing of existing scrap metal from roads in the Riverton City area. Another Ministerial Order was issued on July 15, 2009 allowing the export of scrap metal only from approved sites, with inspection and approval of these sites by Jamaica Customs.

(d)
Establishment of Central Site

Mr. Speaker, the international best practice for the regulation of scrap metal involves the establishment of central sites.  At these sites, scrap metal would be processed and packed for export.  A central site would allow for regular surveillance by the police and proper supervision by the Customs Department during the loading of containers for export.

Mr. Speaker, I am adamant that we cannot stand by and allow the city to become a sprawling junk yard for scrap metal.  The aesthetics of the city must be preserved.   I intend to work closely with the Mayor to ensure that communities, especially those in the inner city, do not become storage sites for scrap metal.

Mr. Speaker we have identified 20 acres of land at Lakes Pen in St. Catherine for the establishment of a central site to accommodate scrap metal exporters for the Kingston Metropolitan Area.  The Ministry of Finance and the Public Service has allocated funds in the budget to commence work on the site in this financial year. 

5.0
MANUFACTURING SECTOR

Mr. Speaker I want to start off with the overall performance of the manufacturing sector.   The year was one of mixed results – some are good while some are not so good.

5.1
Contribution to Gross Domestic Product (GDP)

Let me start with the “not so good”.  The sector accounted for 8.5% of GDP in 2008 compared to 12.6% in 2007.  This decline can be attributed in part to contraction in important sub-sectors, the global economic fallout and change in the methodology of computation of GDP by STATIN.  

5.2
Exports

I now turn to exports.  During 2008/2009 JTI facilitated 72% more projects than the previous year.  Earnings from manufactured export were US$1.244 billion.   This was a whopping 37.5% increase over 2007 and is a bright spark in the manufacturing sector.  It is testimony that our efforts have began to bear fruit. 

This is a move in the right direction. Now more than ever before we must focus on production for export.

5.3
Employment 

Despite the challenges, Mr. Speaker, we saw increased employment in manufacturing, with some 80,100 persons being employed.  This is a 3.5% increase over 2007.  Again, this is a move in the right direction.  We need to increase employment especially at this time to counterbalance job losses from the global downturn and the phenomenon of jobless growth characteristic of globalization.

5.4
Investment Projects

Also, Mr. Speaker, we have seen an increase in manufacturing investment projects. Again, this is a move in the right direction. The number of manufacturing investment projects facilitated by Jamaica Trade & Invest (JTI) increased from six (6) to thirteen (13).  Capital investment from these projects was $5.715 billion or 53.4% more than in 2007. The highest value investment was the US$16M ethanol dehydrating facility at Port Esquivel by the Jamaica Broilers Group.

5.5
Challenges faced by Manufacturing Sector

Mr. Speaker, the local manufacturing sector continues to face both internal and external challenges to competitiveness. Primary among these are:

· Low productivity of labour and difficulty in managing labour

· Need for retooling of plants

· Low machinery/plant utilization due to the inability of manufacturers to keep their plants open on a 24 hour basis;

· High cost of electricity

· High security cost

· Excessive control in government to prevent corruption by public and private sector personnel resulting in high transaction costs for manufacturers

· Inability to access debt capital due to risk and project viability concerns

5.6
Stimulus Package

Mr. Speaker, the recently announced stimulus package sought to address some of these issues within the context of the global melt down. Those provisions that benefit the manufacturing sector include:

· Removal of Customs user fee from capital goods and raw material, totalling $6.9 billion for 2007/2008

· Depreciation of the cost of capital equipment reduced from two (2) years to one (1) year
· A 10% margin of preference for Jamaican companies over foreign companies in the government procurement process.  Mr. Speaker, while this measure may not rest well with some multilateral development agencies, these are unusual times and so we have to resort to policy measures that can facilitate employment to maintain social and political stability
· $350 million allocated by the Development Bank of Jamaica (DBJ) through Jamaica National Small Business Loans Limited to provide additional loans
· $150 million was provided to the Jamaica Business Development Centre (JBDC) for on-lending to small businesses and micro enterprises that are unable to meet the full collateral requirements for conventional loans.  These loans, available at an interest rate of 10%, must be for the production of goods or the provision of services
· As of January 1, 2009 only businesses with annual sales of more than $3 million would be required to make monthly GCT returns.  The previous ceiling was annual sales above $1 million.  This will remove the administrative burden of monthly returns from some 2,800 small businesses.
It is important to note, Mr. Speaker, that just under $1 billion in revenues will be foregone as a result of this package but we expect positive business results and outcomes from these measures over the short to medium term.

5.7
Cement Situation

Mr. Speaker, I now turn to a critical aspect of the manufacturing sector and that is cement.   This country knows only too well the critical importance of the availability of cement to support the construction sector.  During 2008 we worked steadily to ensure a stable supply of cement on the local market.  I am pleased to say that we have been successful.  

We have pulled the country safely away from any repeat of the cement debacle of 2006.  Over the past 18 months, we have had the difficult task of juggling consumption and production demands.  As a result, our decisions have not always been supported by the cement producer on the one hand, or the cement importers on the other.   I cannot say that I am popular because of certain tough decisions I had to make but in the end the welfare of the country takes precedence over private interest.  That is my guiding principle.  I mean no ill will and ask forgiveness of those with whom I have not seen “eye to eye”.

(a)
Expansion of Cement Plant

From all indications, Mr. Speaker, Caribbean Cement Company Limited (CCCL) seems poised to complete its J$13B (US$160 million) expansion project in the second quarter of this year.  The company is now in the process of launching an aggressive export thrust and the Ministry, along with its investment arm, Jamaica Trade & Invest, will provide full support to this programme. We look forward to the CCCL becoming a leading exporter of cement in the Caribbean Basin.

However, Mr. Speaker, under my watch the Jamaican market will remain our first priority. In order to ensure adequate supplies on the domestic market at all times over the course of 2009 I will, therefore, be reviewing the measures available to me to ensure that the needs of the local construction sector are fully met.

(b)
Cement Production

In terms of actual production, Mr. Speaker, for the calendar year 2008 the Caribbean Cement Company Limited produced a total of 724,000 metric tonnes of cement. This represents an average of 60,409.25 metric tonnes per month for 2008 and a reduction of 6.22% when compared with the corresponding period in 2007. 

(c)
Cement Imports

The total volume of cement imported in 2008 stood at 209,126 metric tonnes, relative to 75,828 tonnes for 2007, representing a significant increase of 176%. 

(d)
Quality/Standards for Cement
Mr. Speaker, the sub-standard quality cement released on the market during late 2005 to early 2006 triggered the need for more frequent and rigorous testing of locally produced, as well as, imported cement. 

Currently, the Bureau of Standards tests cement manufactured by the CCCL, while cement importers must obtain certificates attesting to quality before it is released on the market.  The cement company also maintains its ISO 14001 certification.

In addition, I recently signed five compulsory standards for cement. This will further help to ensure quality and consistency in the manufacturing and use of cement.

Mr. Speaker, the development of these standards was driven by the Cement Technical Committee hosted by the Bureau of Standards. The committee is made up of persons representing academia, the local producer of cement, consumer interests, the engineering community and the hardware and construction industry. I use this opportunity to thank the members of the committee for their contribution to national development and in particular, to consumer safety.

6.0
Institutional Support to Industry to Enhance Competitiveness

Mr. Speaker, I will now turn my attention to selected institutions or agencies of my Ministry which support industry in an effort to build competitiveness depending on the mandate of the agency. Competitiveness is critical. Without competitiveness we will not be able to survive.

6.1
Bureau of Standards

 (a)
Retooling of BSJ

I start with the Bureau of Standards.  I must use this opportunity, Mr. Speaker, to inform this Honourable House of the comprehensive retooling exercise now taking place at the Bureau of Standards (BSJ).  Total equipment expenditure is well in excess of $69 million.

Our goal is to make the Bureau a truly world class organization. We now have machines that can conduct measurements of force and pressure that are traceable and capable of withstanding the scrutiny of our international trading partners.  We even have a device, called a Frame Gantry, designed and manufactured right here in Jamaica. 

(b)
Traceable Measurement Systems

We are equipping the Bureau to play the critical role in metrology or measurement to support industry.  When industry uses an instrument to measure, that standard of measurement must be traceable to an authentic source.  Traceable measurement systems are important, Mr. Speaker, because without these systems it would be difficult, for example, to guarantee the safety of our buildings and engineering systems without relying on costly and time consuming overseas laboratories and accreditation systems. 
(c)
Hazard Analysis Critical Control Point (HACCP) and ISO

In our food industry, which is a sensitive industry with respect to health and safety, it is critical that our companies are HACCP certified.  This is necessary for us to export processed foods to the European Union, the USA, Canada, CARICOM, etc.   I am pleased to inform you that we currently have eleven (11) companies that are HACCP certified.  However, there are many companies that are still to be certified and we must ensure that this happens speedily.   

In order for a company to become HACCP certified, it may need to do major re-tooling and plant upgrading.  The Bureau of Standards is expected to play a central role in getting plants HACCP certified so that we can increase our export of processed foods.  

The Bureau will also continue to intensify its effort in supporting companies generally to become ISO certified.  This is critical if our products are to compete internationally.  Accordingly, the BSJ has established a certification arm known as the National Certification Body of Jamaica (NCBJ) to certify companies to the ISO standard. 
(d)
Standards 

The Bureau of Standards continued its support role of capacity building in the areas of standards and product development for the sector.  A number of Jamaican Standards which describe the operations for the conduct of activity in areas of cement, chemicals and safety wear were promulgated during 2008.   This work will continue.

(e)
Business Incubator

Mr. Speaker, the Bureau of Standards has been mandated to establish an incubator  and a training facility that supports small manufacturers of wooden and metal furniture.  The BSJ will provide training to new and existing small furniture manufacturers in product design, prototype as well as the standard and quality. 

6.2
Jamaica Intellectual Property Office

Mr. Speaker, when I addressed this Honourable House last year, I gave the undertaking that the Jamaica Intellectual Property Office (JIPO) would sharpen its focus on the development of small businesses through training, registration and protection of the intellectual property rights of their products and services. 

For the 2008/2009 Financial Year, Mr. Speaker, JIPO saw an increase in the number of small businesses it registered. Of the 1800 Trade Mark applications received in 2008, over 25-percent (450 applications) were from our own local small business proprietors, representing a five percent (5%) increase over 2007.  

Mr. Speaker, a strong institutional capacity in the area of intellectual property is not only important for domestic producers, but it is also important if we are to do business with the rest of the world who want to ensure that we do not infringe on their intellectual property.   Through the Jamaica Intellectual Property Office (JIPO) well known Jamaican products and brands can be protected with enactment of the Geographical Indications Act.

I am pleased to inform you Mr. Speaker that we have a bilateral initiative with the Government of Switzerland which provides for the establishment of a Geographical Indication (GI) Registry and the identification of a framework for the Jamaican G1 products for protection.  An important product of concern Mr. Speaker is the Jamaican Blue Mountain Coffee.  

With the success of our athletes at the 2008 Beijing Olympics, JIPO in partnership with Jamaica Trade & Invest, has been at the forefront in ensuring that the intellectual property rights of our athletes are protected. Triple Gold Medalist, Usain Bolt is now a registered and protected Trade Name here in Jamaica – and we hope that very soon he will be trademarked to the world!  

JIPO is also collaborating with the EXIM Bank to facilitate its understanding of Intellectual Property Financing, thereby paving the way for the EXIM Bank and other financial institutions to provide loan facilities to small business operating specifically in the creative industries. 

Recognising that the creativity and talent of our people is acknowledged worldwide, JIPO has expanded its public education programme to young entertainers, innovators and entrepreneurs of tomorrow, so that the creative energies of our youth can be nurtured in a positive way to empower our people to earn from their creative endeavours and stimulate growth in our economy.
6.3
Factories Corporation of Jamaica (FCJ)

Mr. Speaker, I now turn to the Factories Corporation of Jamaica.   There are two policy shifts that apply to the FCJ that I have articulated since assuming office.   The first one is for the FCJ to place greater emphasis on ensuring that factory space is used for manufacturing instead of warehousing.  

Today, 53% of space owned by FCJ is occupied by manufacturers and 33% by warehousing and distribution.  

The second policy shift mandates the FCJ to focus on the construction of factory space and get out of the rental of factory space.  I am pleased to report that eleven (11) properties are now in the process of being sold with approximate net sale proceeds of $302.5M.  There are also expressions of interest in an additional nine (9) properties.

For the 2009/2010 Financial Year, FCJ’s priorities include:

· Constructing two (2) new buildings comprising sixty thousand (60,000) sq. ft. at Garmex Free Zone at a cost of $220 M

· Refurbishing existing buildings and facilities at Garmex Free Zone at a cost of $250 M

· Completing the sale of seven (7) properties netting approximately $266,899,495 M and negotiating the sale of a further nine (9) properties for which interests have been expressed

· Funds realized from sale of properties will construct office space to facilitate information and communications technology (ICT) companies.  

6.4
Kingston Free Zone (KFZ)

At the Kingston Free Zone and Portmore Informatics Park, we continue to enjoy 100% occupancy. Employment in the KFZ actually increased by 27% as at the end of March 2009, compared with employments levels during the previous year. Overall increase is due to growth in employment in the ICT sector (Portmore Informatics Park), with employment in that sector increasing by 41% during the 2008/09 period.

The KFZ recorded a profit of J$40.24 million, (reflecting a variance of 37.7% when compared to the budgeted profits of J$29.22 million.

6.5
Montego Bay Free Zone

The Montego Bay Free Zone experienced relatively stable conditions during the 2008/09 financial year, despite losing one of its largest clients. Although there was an 18.03% decline in employment, there was an improvement in foreign exchange earnings and factory occupancy. During the period the MBFZ recorded a profit of $28.3 million, representing an increase of 14.11% over the budgeted profit of $24.8 million.

6.6
Scientific Research Council

Mr. Speaker, innovation is critical to our development, especially now in these difficult times.  In this respect, the Scientific Research Council (SRC) had a very productive year.  I am pleased to report that during the year the SRC achieved the following:

· Sold some twelve (12) food formulations to the micro, small and medium enterprise (MSME) sector for commercialization

· Finalized the development of another fifteen (15) new products utilizing our local plant resources

· Supported a regional initiative to establish a sweet potato industry in the Caribbean. A sweet potato gene bank, with varieties from throughout the Caribbean, was established and the formulations for several novel value-added products were developed.

· Developed new products on behalf of twenty clients

· Provided technical supported to over eighty (80) micro-entrepreneurs in the area of juice production, drying and milling equipment

· Conducted thirty-two (32) feasibility studies for clients on its patented wastewater treatment system

· Supported the construction of eleven (11) systems with another seven (7) scheduled to be completed within the current Financial Year.   
Apart from the JBDC Business Incubators, the Scientific Research Council will be conducting training programmes for MSMEs in the areas of food processing, tissue culture, waste water treatment and management as a matter of priority for the 2009/2010 Financial Year. 

6.7
Jamaica Exotic Flavours & Essences Limited
Mr. Speaker, Jamaica Exotic Flavours & Essences was set up to develop a viable local flavour industry by extracting flavours, essences and purées from domestic agricultural products.  Last year I informed this Honourable House that Grace Foods tested the watermelon and cucumber flavours produced by Jamaica Exotic Flavours. I can now report that these flavours are fully incorporated in Grace Cucumber Cooler and Grace Watermelon Delight which some of you here might have already bought from the supermarket shelves.…made from flavours DEVELOPED RIGHT HERE IN JAMAICA!

A pilot project is now underway to develop purees from guava, June plum, and carrot.

I am also aware that the company is working with Pepsi to develop two new products, which should enter the market later this year.

For the upcoming year, research will be undertaken to extract flavours from lemon grass, cinnamon, and nutmeg.  The company is also collaborating with the natural products division of the UWI to develop formulas for cosmetic body lotions with cucumber and June plum flavour. 

The Government has demonstrated through this company that the spinning cone technology has great potential in the development of new products using local raw materials.   We will now be moving to another level by divesting it to private interests.   The Ministry will be collaborating with the Ministry of Agriculture and Fisheries to divest the plant to ensure its full commercialization.

7.0
SMALL BUSINESS DEVELOPMENT

Mr. Speaker, last year when I addressed this Honourable House, I emphasised that one of our immediate priorities for the 2008/2009 Financial Year would be the creation of sustainable employment and growth through small businesses. We remain steadfast in this commitment, with the Jamaica Business Development Corporation, (JBDC,) playing a key role in this process. 

Our main providers of business development and technical support services continue to be the Jamaica Business Development Corporation (JBDC), the Scientific Research Council (SRC), the Bureau of Standards Jamaica (BSJ), Jamaica Trade and Invest, Micro Investment Development Agency (MIDA) and the Self-Start Fund (SSF).  I wish to highlight the role being played by these and other agencies in my Ministry in the development of the small business sector.  
7.1
Widening of JBDC’s Mandate
Mr. Speaker, I start with the JBDC whose primary function is to develop the micro and small enterprise (MSE) sector.  During the year we strengthened the Jamaica Business Development Corporation (formerly the Jamaica Business Development Centre), broadening its scope and function, establishing an Incubator & Resource Centre (IRC) as well as a Financial Support Services Unit. 
7.2
Highlights of Achievements relating to Business Development 
Services

Mr. Speaker, I am pleased to report that for the 2008/09 financial year, the JBDC performance is as follows:

· assisted some 9,300 individuals or entities of this total, 5,450 were trained in areas such as record-keeping and business plan preparation while 861 were new clients.

· establishment of an Incubator & Resource Centre (IRC) at the Garmex Free Zone on Marcus Garvey Drive

· the IRC provided technical assistance to over 2,000 individuals in some seventy (70) training sessions.  Training focused on record keeping, business plan preparation, and money management.

· the JBDC’s Business Incubator offered technical assistance in the areas such as: 

· product development

· packaging & labeling 

· process improvement and 

· the selection of appropriate technology & equipment

Support is provided to business clusters engaged in:

· health & wellness

· gifts and crafts

· fashion and apparel

(Some refurbishing is being completed, and other aspects of the JBDC Incubator & Resource Centre will come on stream during this Financial Year.)

· establishment of three (3) business information centres during 2008/2009 bring the total now to eight (8). An additional three (3) will be established  this year. They will be located in Mandeville, Portland and Ocho Rios.  
Currently information centres are located as follows:

· JBDC on Camp Road, Kingston

· Negril Chamber of Commerce

· Portmore Chamber of Commerce

· Montego Bay Chamber of Commerce

· Hanover Chamber of Commerce

· Jamaica Employers Federation, Kingston

· The SOURCE JN in August Town.

Mr. Speaker, in order to expand its outreach island-wide, in addition to the information centres, JBDC has contractual arrangement with approximately seventy (70) business service providers.  These are business specialists who deliver a range of services on behalf of JBDC for a fee.  These services include business plan preparation, business training, and research.

7.3
JBDC’s Financial Services

Mr. Speaker, the JBDC was allocated J$75M out of a J$150 M pilot facility in early 2009. As at the end of March, 2009, JBDC has approved J$40,418,009, and disbursed J$ 18,781,538. JBDC is now processing 279 new loan applications, with the potential for creating 965 more jobs.

7.4
Private Sector Development Programme (PSDP)

Mr. Speaker, small businesses account for approximately 80% of employment in Jamaica, and as a Government we have placed big emphasis on small businesses. In this regard, JTI in partnership with the Private Sector Development Programme funded by the European Union and the Government of Jamaica have been providing support to the small business sector.  Highlights of achievements are as follows:

· Improved the capacity of over 50 support organizations through funding assistance of approximately J$240 million. These organizations are charged with supporting small businesses through the provision of business development products and services. Some of these organizations include the Scientific Research Council, Small Businesses Association of Jamaica, and the Jamaica Manufacturers Association. 

· The ongoing development of a National Small Business Policy informed by the findings of the 2008 National MSME survey 

· Enhanced competitiveness of small businesses through the provision of cost-sharing grants totalling approximately J$294 million to over 190 small businesses to implement information systems, human resources development and re-tooling development.

· Grant support of approximately J$48 million provided to Community Based Organisations (CBOs) for the implementation of various business development projects. These CBOs are mainly rural ‘grass roots’ entities with strong community linkages and potential positive impact.  They include:

· Mothers in Crisis

· St. Ann Beef Farmers Association

· Charlestown Young Farmers

· Ladies’ Egg Producers

7.5
Government Small Business Financing Programmes

Mr. Speaker, credit is critical for the micro and small enterprise (MSEs) sector. Often times they do not meet the financial requirements necessary for their development. The following is a summary of disbursement :
· Development Bank of Jamaica (DBJ)
Over J$750 Million was approved for SME loans through the Development of Jamaica (DBJ) in 2008, with some J$425 million being disbursed.

· National Insurance Fund (NIF) allocated $1 billion to the SME sector to be disbursed as loans through fifteen Participating Credit Institutions (PCIs). The NIF disbursed over J$657.9 Million to PCIs for the year ending March 2009. 

· $100.4 M through Development Options Ltd (DOL), J$20.4 Million more than was projected. This amount financed 1,707 loans. At the end of 2008, the total portfolio was J$240,893,205.

· Pan Caribbean Financial Services manages a total portfolio of J$351,307,017 on behalf of the Government. At the end of December 2008, outstanding loans total J$ 229,589,902. 
· MIDA has made 130 loans to repeat borrowers in 2008. Over 53% of the borrowers were women operating as sole traders, and they borrowed an average of J$200,000. Over 55% of the loans were disbursed in rural Jamaica for working capital in the service sector. The GOJ/EU Loan Portfolio at MIDA is J$46 Million. 

Currently, Government lending programmes total approximately J$2.5 billion to the MSE sector.

Despite availability of these funds, Mr. Speaker, a number of potential borrowers have been complaining that they cannot access these funds. Surveys conducted by the Ministry indicate a number of reasons for this:

(i) Lack of the required or up-to-date legal and statutory status of SME, resulting in their inability to benefit from grants and incentives such as investment encouragement incentives.

(ii) Complex and burdensome tax compliance systems and procedures, crowded with frequent complex documentation. 

(iii) Lack of venture capital funding for SMEs.
(iv) Lack of a credit bureau to provide quick and easy credit scores and other credit information on borrowers. 
7.6
Selected Private Sector Retailing to Micro Enterprises

Mr. Speaker, I now turn to retailing of funds to the micro enterprises by the private institutions.  

(a)
Jamaica National Micro Credit Co. Limited

The most successful and exciting lending programme to the micro enterprise sector is done by Jamaica National.  Under this programme, JN provides working capital loans to small borrowers, mainly in the retail sector.  For the 2008/2009 Financial Year, a whopping 36,368 loans were made with a total disbursement  of J$1.73 billion.  Loans, which average about $25,000 repayable over 20 weeks, are made without the use of traditional collateral.  Interest rate is 1% per week (annualized at 68%).   

Mr. Speaker, while loans are made without the use of traditional collateral and attract an interest rate of 1% per week, arrears rate is less than 6%.  I visited some of JN’s clients and was impressed with their general enthusiasm for the programme.  No one complained about interest rate!  Their main concern was access to funds.  This programme gives them that access at a rate that is sustainable to the institution.  I need to point out Mr. Speaker, that at 1% per week, the institution is not making a profit.  However it is able to cover cost and so no subsidy is required.

Accordingly, it was agreed that DBJ would disburse $250-M to JN to expand the programme.

Mr. Speaker, I now lend robust support to lending programmes such as this which provides opportunities to create and maintain thousands of persons at the micro level.   

These loans were disbursed to persons in all parishes, majority of the loans were disbursed to females.   

Mr. Speaker, other similar but smaller programmes include:

(b)
Micro Enterprise Financing Limited 

(c) Nation Growth Micro Finance 
7.7
Small Business Procurement Policy Measures
Mr. Speaker, I take great pleasure in announcing that the long awaited Government Small Business Procurement Policy Measures was approved by Cabinet on Monday April 27, 2009.  My understanding is that this matter has been on the drawing board for many years.   

The provisions of the policy measures are as follows:

(a)
A minimum of 15% of Government procurement will be reserved for micro and small enterprises
(b)
The maximum contract sizes under these policy measures are as follows:

(i)
Works contract - $10 million


(ii)
Service contract -$5 million

(iii)
Goods contract - $1 million

(c)
Contracts intended for small businesses and which range between $375,000 to $10 M will be exempted from the need to provide a bid bond.
(d)
A company would be designated as an eligible small business, if its auditors or accountant certifies that its assets do not exceed J$30 million.  It is envisaged that the Small Businesses Association of Jamaica will be able to provide this service to its small businesses for a fee.
(e)
In the packaging of contracts, suitable evaluation criteria will be included to facilitate the development of local expertise, technology transfer and sub-contracting to small businesses.
(f)
The Ministry of Industry, Investment & Commerce will maintain a website which provides basic information on contract packages earmarked for the small business sector.
(g)
The Ministry of Industry, Investment and Commerce will monitor Ministries, Departments and Agencies to ensure conformity to the policy measures.

It will be recalled that the Hon. Prime Minister already announced that domestic firms will have a 10% margin of preference over overseas firms. 

Mr. Speaker, these policy measures are intended to ensure that some of Government business goes to the little man.  This could create demand for goods and services provided by the small man thereby creating employment.

Mr. Speaker, I would also like to announce that in order to pump up demand for goods and services provided by poor people, my Ministry will be embarking on an aggressive promotion campaign.

8.0 
JAMAICA TRADE AND INVEST (JTI)

8.1
Investments

Mr. Speaker, against the background of what many consider to be the worst ever financial crisis to have hit the leading economies of the world, our ‘best defense is to go on the offensive’. We remain positive in our outlook and deliberate in the steps we take to attract foreign direct investment, and to spur the increased trade of Jamaican goods and services to the world.

First, we believe as a government, that it is prudent to look inward and to stimulate the domestic economy. Our policy towards trade and investment, therefore, is a carefully calibrated two-pronged approach:

1. Strengthen domestic industries – large and small- by facilitating:

a. Access to finance

b. Training

c. Business facilitation

d. Culture of competitiveness

e. Marketing of Jamaican agri-products in key targeted markets like Europe. 

2. Aggressively pursue new foreign and local investments

a. Packaging – pre-approvals

b. Infrastructure

c. Tax incentives

d. Facilitate partnerships

e. General business facilitation – JTI

This year, JTIs mandate has been renewed and refocused and it will be redoubling its efforts in pursuit of the new vision; that of achieving a better quality of life for all Jamaicans through increased leveraging of the benefits of robust trade and investment facilitation in the bloodstream of the Jamaican economy.

In the past year, Mr. Speaker, despite the adverse global climate for trade and investments, JTI has performed creditably. The figures are still being compiled, but as at the end of February 2009:
· JTI had facilitated $32.1 billion in investments to Jamaica. This is approximately $6 billion over the target set, and more than $11.1 billion over last year’s target.

· More than 26 new projects were added to the portfolio during the year:-

· 16 of these were ICT projects

· 3  mining projects

· 3  tourism projects

· 3  manufacturing projects

· 1  retail services project

Combined, these new projects amounted to US$37 million in capital investment in the economy. 

When one looks at the overall picture, the lead sectors for investments in Jamaica are Tourism and ICT, which together generated $24.6 billion in capital expenditures. We are also experiencing stronger investment performance from the agriculture sector, which generated more than $4.0 billion in capital expenditures last year.

· The major tourism investments during the year included the continued expansion of the Iberostar Project, the launch of the Seawind Keys investment, and expansion of attractions such as Mystic Mountain. These and other investments in tourism have added 2,351 rooms to the current room stock. 

8.2
Information and Communications Technology (ICT)
· The other big performer - the ICT sector generated more than $10 billion in investments during last year, primarily from investments in the telecommunications sub-sector and from the build-out of seats in the ICT/Business Process Outsourcing sub-sector. But this sector can do much more. Among the several challenges which stand in our way of exponential growth in the ICT sector is the unavailability of office space. 

· JTI has been collaborating with the Office of the Prime Minister to address this issue. A project is now underway to create approximately 600,000 square foot of suitably outfitted office space in the next 5 years under private public partnership agreements.

· Under this Private Public Partnership Agreement, we want the enterprising Jamaican business community to partner with the Government to invest in the development and build-out of this well-needed office space. JTI will do much of the legwork to bring the required investors.

· We are not retreating in the crisis. We are looking for opportunities to seize the moment. And in so doing, we intend to be nimble and lean in making the best bang from every promotional dollar spent in the overseas marketplace.

· Last year, JTI facilitated more than $2.7 billion in non-traditional exports. The main contributors were the: - (i) the processed foods sub-sector, which accounted for 70%, furniture- (16%) and baked products- (9%). 

· These exporters were all taken by JTI on trade missions in North America and Europe, introducing them to new markets through a variety of trade shows, in-store promotions and so on.

8.3     ICT Outsourcing
Mr. Speaker, evidence indicates that outsourcing operations in Jamaica can be profitable. Currently, the range of ICT outsourcing activities in Jamaica includes:

· Voice customer support

· Finance and accounting functions such as billing, receivables management, financial reporting, etc.

· Human resources functions such as payrolls processing, compensation surveys, etc.

· Data entry

· Network operations support/infrastructure services support

· Software development

· Outbound telesales

· IT consulting

8.4
Key Niche Segments

Based on a recent study of the sector, it was determined that Jamaica has competitive advantage in six key areas: five product/service-related niche sub-segments and one market oriented sub-segment. These niche sub-segments are deemed to have both the quickest and greatest revenue potential. The five niche sub-segments are:

· Voice customer support

· Outbound telesales

· Value-added BPO work

· Support for professional services

· Other limited-scale/shorter term niche sub-segments

Jamaica, Mr. Speaker, has the potential to be far more successful in the ICT Outsourcing/Offshoring sector than might be inferred from the sector’s growth performance over the past five years. We have seen sufficient evidence to suggest that the addition of 10,000 jobs over the next three to five years is distinctly possible, given the right mix of government-supported marketing strategies and policy incentives.

8.5
Jamaica Marketing Company
Mr. Speaker, one of the most important interventions of the Ministry is to assist small exporters in getting their products into the European market.

We believe that in seeking to achieve this objective an entity such as the Jamaica Agricultural Marketing Company – JAMCO – would be one of the most effective vehicles for doing so. JAMCO was established in the 1980s to be a major resource for Jamaican products in the European export market. 

Already, the process has commenced with the gradual reintroduction of JAMCO services under the JTI Trade Commissioner in the UK Regional Office. 

Mr. Speaker, we are committed to boosting the export of more non-traditional goods and services. And as part of our continuing export promotion thrust, Trade Missions will also be opened and Trade Counsels appointed in strategic capitals – New York, Toronto, London and Singapore.

8.6
Establishment of Overseas Investment Promotion Offices

Mr. Speaker, notwithstanding the constraints in the global environment, plans are now well advanced to expand the JTI London Office and to establish greater representation during the current financial year in New York and Toronto. This expanded representation will greatly enhance the ability of the JTI to mobilize foreign direct investments to Jamaica.
8.7
Naggo Head Informatics Park 

Mr. Speaker, one of the flagship projects of the Ministry for the new financial year is the development of some 20 acres of land at Naggo Head, Portmore for the establishment of Information and Communications Technology (ICT) facilities.

Lands owned by the Factories Corporation of Jamaica (FCJ) will be used for the construction of a new informatics park, in partnership with local interested developers.

9.0
EXPORT STRATEGY

Mr. Speaker, we intend, as outlined in our National Export Strategy (NES), to significantly improve our export performance by advancing the competitiveness of our firms and sectors, whilst enhancing our trade and business environment. 

While some sectors of our economy are facing special  difficulties, we continue to be encouraged by the efforts of our export sector.
· Export earnings from non-traditional commodities rose by US$371.9 million or 54.7% to US$1,052.4 million (during 2008).

· The major commodity groups were “Food” and “Other Non-Traditional Exports”.

· “Food” grew by US$25.8 million or 30%, amounting to US$111.8 million in the 2008 review period.

Additionally, we still have some sectors with high export growth potential, including:

· Fresh produce

· Aqua-culture, inclusive of conch and shrimp

· Processed foods (sauces, condiments, etc.)

· Music

9.1      National Export Policy
Mr. Speaker, the reality is that no country can hope to work itself out of debt unless it has a strong productive and export sector. It therefore goes without saying, that the productive sector holds the key to our drive for growth and prosperity. So, what we have to do is not rocket science! 

We must focus on building the global competitiveness of all our industries to deliver quality, whether they provide goods and services for buyers in the local market, or buyers in the international marketplace. 

And that’s why I am very proud of this document, NES Policy - In this document are the elements of Jamaica’s National Export Policy!

After years of trying, this Minister, since assuming office 18 months ago, has pushed for the development and finalization of this policy that provides, not only a road-map for our exporters, but a menu of solutions to facilitate the export trade in ways, never before seen!

The development of this key strategic initiative has been led by JTI and the Jamaica Exporters’ Association, with the help of the International Trade Centre in Geneva. 

9.2     The big goals of this National Export Policy are to:

(i) Increase the current value of non-traditional exports by 50% by 2012;

(ii)
Increase the contribution of services exported as a percentage of overall exports, with emphasis on the professional services and creative industries sectors;

(iii)
Increase penetration of existing markets, and access new and emerging markets.

For its part, the Government is doing its best to support the business community with as many incentives, technical assistance and support as possible.

· Under the Modernization of Industry Programme administered by JTI, over J$285.31 million in GCT waivers were afforded to the business community on capital equipment valued at over J$1.7 billion. 

· During the course of last year, JTI also provided technical assistance to over 183 clients. As at the end of February, JTI mobilized a total of $67 million in technical assistance funding from mainly international sources for the business community. 

10.0
Special Project - Caymanas Special Enterprise Zone

Mr. Speaker, last year I announced in this Honourable House plans for the Caymanas Special Entreprise Zone.

This project, to be sited on 1,000 acres of prime real estate at Ferry, St Catherine will be home to the next great economic space for Jamaican enterprise. It is expected to create some 10,000 new jobs in the next 3-5 years at an estimated cost of US$2.5 billion or about J$200 billion.

We have been working with the UDC, the Port Authority, the Ministry of Transport and Works and the Ministry of Agriculture to complete an impact assessment and other studies looking at the provision of potable water and traffic impact.  It is envisioned that the Tinson Pen airstrip will be relocated to a site adjacent to the economic complex.  Additionally, a railway leg will lead to the port, which is critical to the overall development.

The project entails, Mr. Speaker, the build-out of units that will service the ICT industry, the services industry, and provide warehousing and light manufacturing, such as agro-processing.  

Discussions have been held with overseas partners, and the ministry is also engaging and seeking to attract local investors.  It is intended that the project will be a joint venture between the public and private sectors, under which the Government will provide, not sell, the land, and focus on infrastructural development. 

 The private sector will be invited to partner in the project by building structures that would accommodate the ICT industry, in particular. This is in addition to the initiatives that have been started in Portmore, where new facilities are being built to accommodate the expansion of the ICT/BPO industry.

To date, Mr. Speaker, a conceptual master plan has been completed and a MOU drafted and approved by the Attorney General’s Department to be signed with the Investors.  We have successfully negotiated with the World Bank to provide funding for the completion of a feasibility study.  In addition, agreement has been reached on the land use plan and whether a segment of the Kingston Port is to be included in the project.

Integral to all of this is the development of the Kingston Port and its link to the Caymanas Special Enterprise. The port facility offers an enormous opportunity for investment, given its potential for greater utilization and its prime locations for facilitating business and economic development.  As such, an agreement has been reached on the formulation of a strategic partnership with the Kingston Port.

In addition to all of this, Mr. Speaker, the possibility exists for future expansion and to obtain even more acreage, to incorporate developments for residential and recreational purposes. Eventually, we may very well end up with an overall development in that area, of over 2,000 acres of land.

Mr. Speaker, our free zones play a key role in creating employment and generating foreign currency earnings. 

11.0
The Way Forward

Mr. Speaker, an essential ingredient in the growth and development mix of any nation is meaningful collaboration between government and private sector. In recognition of this fact, the Government has been partnering with the private sector in driving implementation of the 2007 National Planning Summit (NPS) initiatives, geared towards spurring economic growth.

The NPS provided a context and created the opportunity for intensified private/public sector dialogue. This has led to the creation of a Monitoring Board and Expert Teams focusing on some seven key areas, with the objective of jump-starting the economic recovery process. The main areas of focus are:

· Job creation and investment promotion 

· Balancing the budget/debt reduction

· Tax reform

· Land titling reform

· Crime and violence

· Education and training

· Governance and reducing bureaucracy

The NPS Monitoring Board, chaired by me, has been spearheading implementation of the priority initiatives identified at the 2007 Summit. The Board monitors the progress of projects and seeks to clear any roadblocks that may hinder implementation.

Among the large-scale investment projects identified so far are the International Financial Services Centre (IFC), an ICT Park in Portmore and the Caymanas Special Enterprise Zone.

Mr. Speaker, we continue to pool our resources, expertise and experience in a very serious, focused, and constructive way towards the transformation of our country. On behalf of the Government, I extend special commendations to our partners, including the PSOJ, JMA, JCC, SBAJ, and so on.

Our success as a country depends on all of us at all levels of government and private sector working together. 

And, Mr. Speaker, we need to work together – both sides – of this Honourable House. The representatives of the Jamaican people, assembled here in Gordon House, must support the Government’s plans for moving this country forward, not only in this extraordinary time in the history of our country, but in good as well as bad times. 

Greater collaboration is also necessary from the perspective of the private sector to ensure that the burden of price increases, wage containment, and job losses is more equitably distributed. We want to see more creativity and commitment being shown by our business community to keep prices stable and to ensure that each dollar is stretched as far as possible. 

For our part, the Consumer Affairs Commission will continue to monitor prices and to ensure that consumers are not only more informed about prices but that they also exercise greater vigilance before spending their money.
And, very importantly, Mr. Speaker, we must produce and export what we grow. Support our local producers. Build local industry. If we fail to become self-sustainable as a society, we will always be in a crisis situation. Let’s prepare for the future, not merely for the short-term, not merely when we have a crisis on our hands. Sustainability must become a way of life.
Mr. Speaker, we are all concerned about the effects of the global economic downturn. We are concerned about its effect on our families, our jobs, our savings, our businesses, government and indeed, our entire country.

But, Mr. Speaker, I do not believe we need to become unnecessarily pre-occupied with complaining about or analyzing the effects of the global economic crisis. That, for us, could be a self-defeating exercise. As a Government, we must do what it takes to keep our economy moving.
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